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SESRANTING PORy The Ewmweubive, CI2

TR The Dudpet Dfficer
BELE N 30 54 Y Bending of Ascountadbles Nffisers sad Tmployees

(s} Publie lLew 119, Seetion 17{a), Perssraph (1),

(b} Gepors Woe 2237 from the Conmittes on 'xpendie
tures 1 the Fxecutlve lDensriment converning Bill

ﬁq e 8‘7&6&

I+ He He 3706 i3 o bill to require the Fends of Lweoutive
lenartusnts and independent ezsnciss Yo obtain blanket, position
gohedule, or ethar type of surety bends to scover their emoloyees
whe are now regulred by lav or adminisirstive ruling 4o be banded,
wad Lo suthorize the payment of the resxiums on sueh bonds Prom
vands aralladie for adminietretive purnoses. In rl} inabances where
G individuel, blsnket, or position bond premium will sxeeed $500,
the Bill vroposss that the bond will be nrosured by the Yorersl
serviows ‘duinisbretion from the lemest rosponsible bidder after
s lor sdvertisemmt, :

2+ CI2 bonding volisies and orocedures srs necesserily &
brlevee betwosn nornal Goverasent sursty rocuirement end cover:
soarebisnal requirensnts, In many instences 0I2 weilves the bonde
ing «f sepounteble employess rether $hen diselose thelr relation=
shin to the U, 2. Governsent. In other instences scocunkable
of'Tieers have bee: bonded throush restriotive srrencements with
= bonding comsany which sssures st least s fair sesrse of afenoy
snonyaitys  Since . e 8736 sppsrently iz designed o nrovide
bonding lepisletion for all Goversment depart-ents snd nrencles,
&:d sinoe the bondin: mechenlcs ecatemplated are insomnatible with
HiAte seeurity reguiresents, it Is recommended thet lecislags
limizon be undert-hen to ensure that CTA &2 noi ludpd-Escidently
or imbentisnelly in tho bill.

3« This bill, however, reisea other noinds serdinent t- the
LI bonding wolicy. Tublie Lew 112 hes slresdy mede nrovision for
the payment of neesiums oo sursty beonds of sfficers or emnlovoes,
: the srocuresent of blanket
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of ¢IA personnel }miélmgtgni‘idamiﬁl 2ot o By Kooty o 'E?{"@“
tey hes bosn utilized =M only Indivijnkdtes, faogde haye boen T\
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owgver, it mede ~o specifis orovisian
ar nosition bonds, ner did 1t sondosmosl
advertisin: for bids, Conseque tly, 1
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mrogured. Sines the established ~realum rate Por goveransnt employe
ess wes secursd, there hes heen nc posslbility of lesscy cost %o the
Tweerissent un o the oresent timo.

4, The wolliey of Cl iz bonding Asemmbable fficers handling
arfidestial funde hes beon submitted for roview meny times. Al
thoush lesyovensnts heave been zals, ¢ sound bonding policy has boen
smmosaible dus o the seourity hezerde of bosding the majority of
rognmbahle OFffisers, At the sregest time only thoacindividuals
a pered in relatively nomesritiosl opereticual sativities mve Dem
wauded gk elle (mly 1f it wes felt ressonsbly sesure to revesl the
sz am - sceoirie isdividusis to = speoifie surely compeny hove
nands DOEN SLeursds

]

4, It is sugpested that it ight be highly dssirable &t this
Limp Bo enter iot: nexobistions with oas or =ore surely somsenics
as 4o whather oF not they would be willing bo provide blsnket or
raaition sohadule bonds to CTA es » Whole without cisclosure Ty iz
af the semes o indivicusls sefins ps Acccurksble Officerz. Sueh &
arpoadura vould ersbls CIA to obtein such broader homcding profection
than 1% now has, snd would sire lrorove the scourity under ahigh
sreagst goeiovess sre hondeds
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